[image: image1.jpg]i






	 IMPACT & IMPLEMENTATION REPORT – SUMMARY SECTION

(For AEMO to complete and administer)


	Issue Number
	STTM IIR 16-001

	Proponent
	AEMO
	Date of submission
	17 October 2016

	Affected gas markets 
	Short Term Trading Market (STTM)

	Consultation process (Ordinary or Expedited)
	Expedited

	Industry consultative forums used
	Gas Wholesale Consultative Forum (GWCF) 
	Date industry consultative forums consultation concluded
	11 October 2016 

	Short description of change
	The proposed changes to the STTM Procedures are to:
· Correct and clarify aspects of the procedures made under the Contingency Gas Evidentiary Changes Rule 2015.
· Align the notification and communication of contingency gas trigger event with the NGR 440(4).

	Procedures or documentation impacted
	STTM Procedures version 12.0.

	Date I&IR published
	17 October 2016
	Date consultation under 135EE or 135EF concludes
	14 November 2016

	Proposed effective date
	5 December 2016

	Contact address for written responses 
	Yvonne Tan
Senior Analyst, Markets

Australian Energy Market Operator Ltd

GPO Box 2008

Melbourne VIC 3001

	Email Address for Responses
	GWCF_Correspondence@aemo.com.au 

	Other key contact information
	Yvonne Tan
Ph. 03 9609 8382


	IMPACT & IMPLEMENTATION REPORT – DETAILED REPORT SECTION


	ASSESSMENT OF PROPOSAL 

	Summary and rationale for the changes
(see Attachment A for the full set of changes)
	Confirmation of contingency gas offers and bids with registered price steps

AEMO proposes to amend the STTM Procedures to correct an omission and to clarify that non-registered price steps within a CG offer or bid must be confirmed. 

The current drafting of the STTM Procedure clause 9.4.1 may inadvertently restrict the intended application of the Contingency Gas Evidentary Changes Rule. The current procedures can be read as preventing the confirmation of individual price steps that are not associated with registered facilities. Specifically, the proposed changes:

· Ensure that the procedures correctly reflect the pricing stack of both CG offers (lowest to highest) and CG bids (highest to lowest).

· Clarify that not all price steps need to relate to registered facilities, but that the availability of each price step has to be confirmed.

· Clarify that a higher CG quantity can only be confirmed in the highest price step in a CG offer or the lowest in a CG bid (whether or not registered).

· Clarify that a lower CG step quantity can only be confirmed for a registered price step.

Notification and communication of Contingency Gas trigger events
This proposed amendment is to remove the requirement to identify the party that informed AEMO of a CG trigger event. 

This is required because, in some circumstances, identifying the party could lead to the disclosure of confidential information, contrary to the express requirement in rule 440(4) that information provided under that rule be treated as confidential. 

Further, the identity of the party is unlikely to be essential to the assessment process that follows. It should be noted that AEMO is permitted under rule 440(4)  to disclose any information (including the identity of any relevant party), if reasonably necessary for assessment or response purposes. 

	Cost estimate (and/or cost/benefit analysis)
	No cost to implement.  

	The likely implementation effect of the change(s) on stakeholders 
	The implementation effects of the proposal on AEMO are:
· Changes to the STTM Procedures are required to clarify that non-registered price steps within a CG offer or bid must be confirmed.

	Testing requirements
	No testing is required by AEMO in relation to the changes. 
Affected participants will need to make their own assessment of any testing requirements.

	AEMO's preliminary assessment of the proposal's compliance with section 135EB:


	AEMO’s view is that the proposed changes described in this document are consistent with the National Gas Law (NGL) and the National Gas Rules (NGR), including the national gas objective (NGO). 
The current procedures can be read as preventing the confirmation of individual price steps that are not associated with registered facilities. Clarifying that non-registered price steps within a CG offer or bid must be confirmed, contributes to the NGO by removing ambiguity that could reduce the effectiveness of previous measures to promote the efficient provision, operation, and use of contingency gas - introduced pursuant to the National Gas Amendment (Contingency Gas Evidentiary Changes) Rule 2015 No.2. 

Removing the requirement to identify the party that informed AEMO of a CG trigger event is also consistent with the NGO because it removes a potential barrier to the provision of information that will assist the effective operation of market mechanisms to manage potential gas supply shortages.   The proposed amendment also strengthens the alignment of the STTM procedures to the NGR. 

	Consultation forum outcomes
	The Gas Wholesale Consultative Forum (GWCF) is a standing forum for providing effective and efficient consultation with stakeholders on issues related to the Declared Wholesale Gas Market and the Short Term Trading Markets. The GWCF is an open forum and all interested parties may attend the GWCF and participate in the meetings. 
The proposed changes were discussed at the GWCF held on 11 October 2016. Meeting records can be found at: http://aemo.com.au/Stakeholder-Consultation/Industry-forums-and-working-groups/Wholesale-meetings/Gas-Wholesale-Consultative-Forum 

There were no dissenting views received for either proposal. 


	RECOMMENDATION(S)

	Should the proposed Procedures be made, (with or without amendments)?
	AEMO recommends that the proposed Procedure changes should be made as described in Attachment A.


	Proposed effective date for the proposed change(s) 
	AEMO proposes an effective date of Monday, 05 December 2016 subject to further feedback from stakeholders. 




	ATTACHMENT A – DOCUMENTATION CHANGES (SEE SECTION 3)

Blue represents additions Red and strikeout represents deletions – Marked up changes
Comments may be used to explain changes to the document


Changes are shown relative to STTM Procedures version 12 

1. Confirmation of contingency gas offers and bids with registered price steps

Amend clause 9.4.1(fa) and (i):

9.4.1
Confirmation of availability
[…]

(fa)
A Trading Participant may, instead of confirming availability for its contingency gas offer or contingency gas bid as a whole, confirm the matters in paragraph (f) in respect of each of the individual price steps, provided that:

(i) the Trading Participant must not may only confirm a greater quantity of contingency gas for any price step other than the highest-priced price step in its contingency gas offer or the lowest-priced price step in its contingency gas bid; 

(ii) the Trading Participant may only confirm a lesser quantity of contingency gas (including zero) for a price steps are associated with a facilityies that waswere registered under paragraph (g) at least 5 business days prior to the date of confirmation; and

(iii) the price steps are associated with registered facilities must be consistent with the relevant information providedregistered under paragraph (g).

 […]

(i) If the Trading Participant has confirmed individual price steps under paragraph (fa), AEMO must set the availability of each price step in accordance with that confirmation.(or to zero for any price step that was not confirmed).
2. Notification and communication of Contingency Gas trigger events
Amend clause 9.3.2(a)(i):

9.3.2
Notification and communication
(i) A notice published by AEMO under rule 441(1) regarding a contingency gas trigger event must: 

(i)
either:
(A)
specify whether if AEMO was notified of the contingency gas trigger event under rule 440(2)(a), or whether AEMO considers that the contingency gas trigger event has occurred as contemplated in rule 441(1)(b); and – identify the party that notified AEMO; or

(B)
state that AEMO considers that the contingency gas trigger event has occurred as contemplated in rule 441(1)(b); and 

(i) [….]
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