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Glossary

Acronym      Fullname

ABS       Australian Bureau of Statistics
ACT       Australian Capital Territory
AEMO      Australian Energy Market Operator
GDP       Real Gross Domestic Product
GSOO      Gas Statement of Opportunities
GSP       Real Gross State Product
GVA       Real Gross Value Added
HDI       Real Household Disposable Income
NSW       New South Wales
QLD       Queensland
SA       South Australia
TAS       Tasmania
VIC       Victoria
WA       Western Australia
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Neutral 
Most likely path for the Australian economy
ABS population growth assumptions anchor the forecasts
Longer term economic growth depends on population and productivity growth

 

Increase/decrease in world GDP growth 
informed by the US Energy Information 
Administration (EIA)
Lesser impact on world industrial production
Increase/decrease in population growth 
across all states and territories based on ABS 
population projections 
Rise/fall in labour productivity

Strong global GDP growth
Short term boost to world industrial 
production 
Increased population growth especially 
in mining areas in the short run
Rise in labour productivity 

 Real GDP

Industrial production GVA

Services GVA

Real HDI

Most a�ected

Real GDP
Industrial production GVA 
Services GVA
Real HDI

Neutral in 2040 - 41

Weak Strong Commodity
strong

12.8%

11.5%

13.3%

19.2%

Queensland, Victoria
New South Wales

14.2%

12.1%

14.2%

26.2%

Queensland, Victoria
New South Wales

13.8%

19.8%

11.4%

35.8%

Western Australia

Alternative scenarios in 2040-41
(% from neutral)

Key assumptions
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Overview of 
macroeconomic scenarios













The central outcome for the Australian economy. The short 
term economic outlook is driven by public expenditure and a 
low Australian dollar. Longer term trends are shaped by 
population and productivity growth.

Neutral 

Real GDP

$3,444B
Industrial production GVA

$544B
Services GVA

$2,114B
Real HDI

$2,173B
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Overall, growth in real household disposable income (HDI) is expected to be soft in 2018-19. 
Economy wide structural forces, including reduced bargaining power and low productivity means that 
national wages growth remains below historical trends. Deloitte Access Economics expects wage growth 
to increase from 2019 onwards as continued economic growth and employment gains improves the 
bargaining position of employees. Over the long term, real household disposable income is expected to 
grow on the back of productivity induced real wages growth and increased employment. 

From 2018-19, real household disposable income is expected to grow at the slowest pace in TAS 
and VIC who are facing a relatively higher cost of living pressure compared to other states, without a 
commensurate rise in wages. 

Source: ABS Cat No. 3220.0, 5206.0, 5220.0; Deloitte Access Economics.

Note: First forecast period is 2018-19.

Chart 1.1: Annual GSP growth, 2016-17 to 2040-41 (%) 
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Source: ABS Cat No. 3220.0, 5206.0, 5220.0; Deloitte Access Economics.

Note: First forecast period is 2018-19.

Chart 1.2: Annual real household disposable income growth, 2016-17 to 2040-41 (%) 
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Countries shy away from global engagement resulting in less 
efficient allocation of resources. Global and domestic 
economic growth decline relative to the neutral scenario with 
lower productivity, trade and migration. 

Weak 

Real GDP

12.8%
Industrial production GVA

11.5%
Services GVA

13.3%
Real HDI

19.2%

Most affected States

Queensland

Victoria

New South
Wales
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Industrial production and service activity estimates are based on forecasts of the underlying industries 
for each category. These industry forecasts respond to the macroeconomic changes to the economy 
resulting from the shocks described above.

Chart 1.7 illustrates the deviation of each state’s industrial production relative to the neutral scenario. 
NSW and VIC experience the greatest decline in industrial production. This is because manufacturing 
and utilities – both of which rely on domestic growth – holds a greater share of industrial production in 
these states. On the other hand, WA enjoys a lot of mining activity which isn’t very labour intensive and 
is destined for international markets – both factors that limit the exposure of this industry to 
this scenario. 

Source: ABS Cat No. 3220.0, 5206.0, 5220.0; Deloitte Access Economics.

Note: First forecast period is 2018-19.

Chart 1.6: Weak scenario real household disposable income, % deviation from neutral
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Note: First forecast period is 2018-19.

Chart 1.7: Weak scenario industrial production GVA, % deviation from neutral
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Successful implementation of long term structural reforms to 
increase trade in goods and services as well as movement of 
people across borders. The impact of these reforms is an 
increase in trade, productivity and migration. 

Strong 

Real GDP

14.2%
Industrial production GVA

12.1%
Services GVA

14.2%
Real HDI

26.2%

Most affected States

Queensland

Victoria

New South
Wales
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The commodity-driven strong scenario is driven by faster than expected 
growth in the Chinese economy due to increased �scal stimulus on 
infrastructure, higher than what is assumed in the neutral scenario. There is 
an increase in the demand and price of Australian commodity exports which 
boosts terms of trade and economic growth in the short term.

Commodity Strong 

Real GDP

13.8%
Industrial production GVA

19.8%
Services GVA

11.4%
Real HDI

35.8%

Most affected State

Western
Australia
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Appendix C: 
Charts – Comparison 
with other forecasts

Chart C.1 NSW neutral and Treasury GSP forecast (%)  Chart C.2 NSW population forecasts (%)  
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Chart C.3 VIC neural and Treasury GSP forecasts (%)  Chart C.4 VIC population forecasts (%)  
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Chart C.5 QLD neutral and Treasury GSP forecasts (%)  Chart C.6 QLD population forecasts (%)  
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Chart C.7 SA neutral and Treasury GSP forecasts (%)  Chart C.8 SA population forecasts (%)  

Chart C.9 WA neutral and Treasury GSP forecasts (%)  Chart C.10 WA population forecasts (%)  

Chart C.11 TAS neutral and Treasury GSP forecasts (%)  Chart C.12 TAS population forecasts (%)  
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Chart C.13 ACT neutral and Treasury GSP forecasts (%)  Chart C.14 ACT population forecasts (%)  

Chart C.15 Exchange rate forecasts, $A/$US
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Limitation of our work

General use restriction

This report is prepared solely for the use of the Australian Energy Market Operator Ltd. This report is 
not intended to and should not be used or relied upon by anyone else and we accept no duty of care 
to any other person or entity. The report has been prepared for the purpose of informing future en-
ergy planning from an economic perspective. You should not refer to or use our name or the advice for 
any other purpose.
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