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We acknowledge the Traditional Custodians of the land, seas and waters across Australia.
We honour the wisdom of Aboriginal and Torres Strait Islander Elders past and present and

embrace future generations.

We acknowledge that, wherever we work, we do so on Aboriginal and Torres Strait Islander
lands. We pay respect to the world's oldest continuing culture and First Nations peoples’
deep and continuing connection to Country; and hope that our work can benefit both people

and Country.

'Journey of unity: AEMO's Reconciliation Path' by Lani Balzan

AEMO Group is proud to have launched its first Reconciliation Action Plan in May 2024. 'Journey of unity:

AEMO's Reconciliation Path' was created by Wiradjuri artist Lani Balzan to visually narrate our ongoing

journey towards reconciliation - a collaborative endeavour that honours First Nations cultures, fosters

mutual understanding, and paves the way for a brighter, more inclusive future.

Important notice

Purpose

AEMO undertakes the Certified Reserve Capacity (CRC) process in accordance with sections 4.10 and 4.11 of the Electricity System and
Market Rules (ESM Rules) and the WEM Procedure: Certification of Reserve Capacity.

This document provides guidance to support Market Participants in understanding AEMO’s approach towards assessing fuel

sufficiency requirements under sections 4.10 and 4.11 of the ESM Rules.

Disclaimer

This document or the information in it may be subsequently updated or amended. This document does not constitute legal or business
advice, and should not be relied on as a substitute for obtaining detailed advice about the WEM Rules or any other applicable laws,
procedures or policies. AEMO has made reasonable efforts to ensure the quality of the information in this document but cannot

guarantee its accuracy or completeness.

Accordingly, to the maximum extent permitted by law, AEMO and its officers, employees and consultants involved in the preparation

of this document:

® make no representation or warranty, express or implied, as to the currency, accuracy, reliability or completeness of the

information in this document; and

® are not liable (whether by reason of negligence or otherwise) for any statements or representations in this document, or any

omissions from it, or for any use or reliance on the information in it.]

Copyright

© 2025 Australian Energy Market Operator Limited. The material in this publication may be used in accordance with the copyright

permissions on AEMOQ’s website.



https://aemo.com.au/en/about/reconciliation-action-plan
https://www.aemo.com.au/privacy-and-legal-notices/copyright-permissions#:~:text=In%20addition%20to%20the%20uses%20permitted%20under%20copyright,permission%20to%20use%20AEMO%20Material%20in%20this%20way.
https://www.aemo.com.au/privacy-and-legal-notices/copyright-permissions#:~:text=In%20addition%20to%20the%20uses%20permitted%20under%20copyright,permission%20to%20use%20AEMO%20Material%20in%20this%20way.
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1 Overview

As part of the annual Certified Reserve Capacity (CRC) process, Market Participants are required to comply with section 4.10
of the ESM Rules and the WEM Procedure: Certification of Reserve Capacity when submitting a CRC application for their
Facilities to AEMO.

Section 4.11 of the ESM Rules outlines the principles AEMO follows when assessing and assigning CRC quantities to

Facilities.

In light of ongoing fuel challenges in the Wholesale Electricity Market (WEM), AEMO has prepared general guiding principles
to support Market Participants in understanding AEMQ’s approach in assessing fuel sufficiency requirements for the 2025
Reserve Capacity Cycle (for the 2027-28 Capacity Year) under sections 4.10 and 4.11 of the ESM Rules.

2 Relevant documents

The following documents contain relevant information on the CRC process that Market Participants must comply with to

ensure their CRC applications are valid.
e Sections 4.10 and 4.11 of the ESM Rules

e WEM Procedure: Certification of Reserve Capacity (CRC WEM Procedure)

3 Fuel sufficiency - guiding principles

3.1 CRC application assessment considerations

When applying for CRC for the 2025 Reserve Capacity Cycle under section 4.10 of the ESM Rules, Market Participants are
encouraged to make note of the guiding principles below that AEMO will consider in assessing the validity of the fuel

sufficiency of the CRC application under section 4.10 of the ESM Rules.

e Non-Intermittent Generating Systems (NIGS) are required to submit evidence of their fuel sufficiency under clause
4.10.1(e)(v)(2) of the ESM Rules. Further details on the assessment of fuel supply are provided in the CRC WEM

Procedure.

e AEMO considers the electricity and gas market outlook when assessing the details of primary and alternative fuels. In
the case where gas is the primary fuel, AEMO will use the latest Gas Statement of Opportunities (GSOO) as a source to
assess the gas market outlook, unless new and materially relevant information has emerged since the latest GSOO? has
either been published that supports a material change in gas market outlook or verifiable information provided by the

Market Participant for the purposes of CRC assessments.

12024 WA GSOO can be found here.


https://www.wa.gov.au/system/files/2025-05/electricity_system_and_market_rules_4_june_2025.pdf
https://aemo.com.au/-/media/files/electricity/wem/procedures/2024/certification-of-reserve-capacity-wem-procedure---v100---external---final---clean.pdf?la=en&hash=7E5A602115AD6CBA0CB4385B93D3B013
https://aemo.com.au/-/media/files/gas/national_planning_and_forecasting/wa_gsoo/2024/2024-wa-gas-statement-of-opportunities.pdf?la=en

e The definition of “firm” fuel has been defined in the CRC WEM Procedure, which is where a party has a legally

enforceable right to be supplied with or receive delivery of a quantity of fuel. Evidence of firm fuel supply and transport

arrangements must reference the period of the 2027-28 Capacity Year for assessment in the 2025 Reserve Capacity
Cycle. Storage is considered as a control or risk mitigation activity with respect to non-firm fuel supply, but is not

considered as a firm fuel source in its own right.

e When receiving a CRC application for a NIGS, AEMO will initially assess the proportion of firm fuel to non-firm fuel, as

presented in Figure 1.

Figure 1 Initial proportionality assessment

Close to * CRC application is likely to be valid, assuming all other

100% firm fuel

requirements for CRC purposes are satisfied under clause 4.10.1.
» Addresses fuel requirements in clause 4.10.1(e)(v)(2).

evidence

* CRC application is not necessarily invalid.
. » More likely to address fuel requirements in clause 4.10.1(e)(v)(2) if
>50% flrm firm fuel covers the 2025-26 Hot Season”.
fuel » Additional evidence of controls and risk mitigation activities is
likely to be required to address fuel requirements in clause
4.10.1(e)(v)(2). See examples below.

* CRC application is not necessarily invalid.
. » More likely to address fuel requirements in clause 4.10.1(e)(v)(2) if
<50% flrm firm fuel covers the Hot Season.
fuel » Additional evidence of controls and risk mitigation activities is
required to address fuel requirements in clause 4.10.1(e)(v)(2).
See examples below.

* The period commencing at the start of the Trading Day beginning on 1 December and ending at the end of the Trading Day finishing on the following 1 April.

Examples of controls and risk mitigation activities may include:

e Atrack record of successful procurement of non-firm gas contracts (where available) in gas market conditions

comparable to the gas market outlook.
e Evidence of back-up fuel supplies by an alternative fuel supply (i.e. diesel for gas operators).
e Evidence of storage and access of storage facilities including rights of access.

More extensive evidence will be required as the percentage of non-firm fuel increases. This may mean evidence of multiple
controls and/or risk mitigation activities with respect to non-firm fuel supply.



3.2 CRC assignment considerations

Each CRC application will be assessed on a case-by-case basis.

The outcome of a CRC application with respect to fuel supply sufficiency will depend on the level of firm and non-firm fuel
provided, and the extent of the supporting evidence provided. Subject to the evidence provided, AEMO may apply the
principles specified in section 4.11 of the ESM Rules, including clauses 4.11.1(a) and 4.11.2C, to assign a reduced CRC
quantity to a Facility.

In addition, AEMO may be required to assign a reduced CRC quantity to a Facility under section 4.11 for reasons other than

fuel sufficiency.
4 Reminders

e The window for the CRC process for the 2025 Reserve Capacity Cycle closes on 8 July 2025 in line with the 2025 Reserve
Capacity Cycle timetable.

e Allinformation in support of the 2025 CRC application must be submitted via WEMS (in the RCM portal) by 8 July 2025.

e Market Participants are encouraged to submit their 2025 CRC applications as soon as possible (and at the latest by 24

June 2025) to take advantage of the preliminary review process of CRC applications, undertaken by AEMO as a courtesy.


https://aemo.com.au/-/media/files/electricity/wem/reserve_capacity_mechanism/timetable/2025-reserve-capacity-cycle-timetable.pdf?la=en
https://aemo.com.au/-/media/files/electricity/wem/reserve_capacity_mechanism/timetable/2025-reserve-capacity-cycle-timetable.pdf?la=en

Abbreviations

Abbreviation

Meaning

CRC
NIGS
RCM
WEM
WEMS

Certified Reserve Capacity
Non-Intermittent Generating System
Reserve Capacity Mechanism
Wholesale Electricity Market

Wholesale Electricity Market System




