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Agenda item 6 – STTM ALLOCATION WARNING LIMIT
· AEMO is looking at adding another level of validation when a PAD (Facility Allocation Daily) file is submitted. The validation will be a warning when comparing the allocation to the schedule, e.g.: If the allocation is outside, say +/- 10% of the schedule, then a warning could be issued at the time of submission. There is a similar warning issued when FHC (Facility Hub Capacity) files are submitted (see Page 59 of the ‘Technical Guide to the STTM’).
· The reason AEMO would like to do this is to prevent what happened in the Sydney Hub on the 19th July 2017, when AGL submitted an incorrect allocation for NGSF, but their actual allocation was very close to their scheduled amount. Incorrect PAD information can have an effect on the Ex-Post Price. An incorrect Ex-Post Price cannot be changed once published, even after correct data is received.
· AEMO anticipates that this warning will rarely be breached by participants, but because of the effect on the Ex-Post Price and therefore Deviation Price, AEMO would like to seek feedback from Participants whether this warning is to be implemented.
· Some internal and external IT changes (e.g. SWEX, SWEXIE) would need to be made to implement this change, as well as changes to related documents (e.g.: Procedures, Build Packs). The Internal AEMO cost of implementing this change is ~$50,000.
· Another impact of an incorrect allocation is that the distribution system allocations are scaled (see point 3 on page 101 of the ‘Technical Guide’), the result being that a reduction in supply is seen to lower the price because the demand is lowered. (If no PAD is received, then a null entry would result in a default allocation.)
· Please provide feedback to saul.milner@aemo.com.au before the next GWCF:
· What is the estimate cost to your organisation of implementing this warning validation for PAD files? 
· Do you feel there is a net benefit to your organisation of implementing this warning?
· Do you think AEMO should progress with the implementation of this warning validation for PAD files?
· Do you think there is merit in AEMO looking at a long-term solution of changing the STTM Rules? Possible options are:
· Allowing the Ex-Post Price to change when updated allocation data is provided to AEMO.
· [bookmark: _GoBack]Removing the Ex-Post Price altogether from the STTM Rules.
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